
Year 10 GCSE Business 

Week 13 You have now completed revenue and costs. The next area of study is 
profit, this is the amount of money the business makes after costs are taken 
away. There are two types of profit, these are gross profit and net profit. 
Gross profit is revenue minus the cost of sales and net profit is gross profit 
minus expenditure (any other costs not already taken away). 
 
 

1. Please navigate to BBC Bitesize finance and then watch the video on 

how to calculate gross and net profit. This is the link to the website, 

it will take you to our specification and exam board which is Eduqas. 

 
https://www.bbc.co.uk/bitesize/guides/znf88xs/revision/1 
 
Task 1 
Can you define the following words; 

 Gross profit 

 Net profit 
 
Task 2 
Can you answer the following questions using your revision guide and the 
BBC Bitesize information. 

1. What are the formulas to work out gross and net profit? 
2. What types of things can be included as cost of sales items for a 

cafe? 
3. What types of things can be considered to be other expenditure 

which would not be included in cost of sales for a cafe? 
4. Tanya is a florist and makes bouquets. Her trainee, Emily is puzzled 

when Tanya refers to ‘cost of sales’ 
I. Define the term ‘cost of sales’. (1 mark) 

II. Identify Tanya’s two costs of sales from the list below. 
(a) Flowers (b) Ribbon (c) Emily’s wage (d) Fuel for the delivery 

van (e) Rent (2 marks) 
III. Explain one reason why Tanya needs to know how much she 

spends on cost of sales items. (2 marks) Hint Gross profit 
 

Task 3 
You have all been given printed materials to support you with this unit. Can 
you complete the pages in your pack which are titled gross profit. 
 
Challenge Task 
What benefits are there to a business if they have a good gross profit? 
 
 
Thank you to those who have been emailing work. Please keep the work 
coming in so that you can get feedback.  

 

 

https://www.bbc.co.uk/bitesize/guides/znf88xs/revision/1

